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The Board of Directors (the “Board”) of Third Point Offshore Investors, Ltd. (the “Company”) 

today announces new initiatives to seek to remedy the historical discount to NAV of the 

Company’s share price.  

 

After consultation with Third Point LLC (the “Investment Manager”), the Board has determined 

to return approximately US$60 million in capital to shareholders, using a nearly equal 

combination of a special dividend and a tender offer for shares.  Today, the Board also announces 

a dividend policy applicable to 2013 and beyond. 

 

The Board is taking these steps after observing the persistence of a trading discount despite (1) US 

Dollar share class NAV performance of +15% year-to-date and +114% cumulative between 1 

January 2009 and 30 September 2012 (+22.5% annualised), which has outpaced relative indices, 

(2) the Investment Manager’s limitations on accepting new capital into its underlying master 

funds, rendering the Company a more attractive way to access this successful strategy, (3) the 

favourable fee structure due to the loss carry-forward provisions still in effect with respect to the 

Company’s investment in the Master Fund, and (4) the Company’s increased positive, public 

profile, which has made the Investment Manager more well-known in the UK.  The Board hopes 

that these shareholder-friendly actions will reduce the discount by demonstrating its support for 

shareholders and its commitment to maintaining a favourable trading level. 

 

Special Dividend of US$ 30 million 

 

The Board intends to return approximately US$30 million in cash to Shareholders by way of a 

special dividend.  Shareholders holding shares in the GBP and EUR share classes on the record 

date will receive their dividend in their respective currency, with the total dividend paid with 

respect to each share class being proportional to such share class’ overall ownership of the 

Company.  It is anticipated that the actual dividend will be declared and announced to all 

shareholders by way of an RNS announcement in early November 2012, for payment in late 

November 2012. 

 

Reverse Dutch Auction Tender Offer 
 

In addition, the Board has approved a tender offer by Third Point Offshore Master Fund L.P. (the 

“Master Fund”) of approximately US$30 million (the “Tender Offer”). The Master Fund will hold 

the shares purchased in the Tender Offer solely for the benefit of the Company. The tender price 

will be determined by a “reverse Dutch auction” process. All shareholders wishing to tender 

shares will indicate the lowest price (expressed in terms of discount to NAV) they are willing to 

accept and the number of shares being tendered.  The tender price will be set at the lowest price 

that allows the Company to buy approximately US$30 million worth of shares being tendered (the 

“Clearing Price”).  Those shareholders who tendered shares below the Clearing Price will have 

their tender accepted. To the extent that there are more than US$30 million of shares tendered at 

or below the Clearing Price, shares tendered at the Clearing Price will be scaled-back on a pro rata 

basis in order to complete the Tender Offer. Those shareholders who tendered shares above the 

Clearing Price will not have their tenders accepted.  The discount level will be determined by 

reference to the Company's latest estimated NAV prior to the close of the Tender Offer and will 

be subject to a maximum discount of 15% and a minimum discount of 5%. 

 



       

The Board intends to dispatch a circular to shareholders containing details of the tender offer by 

the Master Fund in early November 2012. Settlement of the tender offer is expected to be made in 

late December 2012.  

Future Policy of Return of Capital 

 

The Board has adopted a new dividend policy for 2013 and beyond.  Pursuant to such policy, the 

Board intends to hold a discussion with the Investment Manager at or around the Board’s fourth-

quarter meeting, to discuss various factors, including the expected net profits of the Company for 

such year, the expectations for future performance, and other factors including, without limitation, 

shareholder sentiment and market expectations.  Except in unusual circumstances, it is anticipated 

that the Board, following such discussions with the Investment Manager, will declare an annual 

cash dividend equivalent to 4-5% of the NAV of the Company, to the extent that the positive 

NAV performance of the Company is sufficient to support such dividends.  There can be no 

assurance that NAV performance in any given year will be sufficient to pay the dividend 

described above or that the Board will declare such dividends in any such year after giving effect 

to the other factors described above. 
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